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OGC HAS REVIEWED. 18 6-13378

SUBSECT 1  Fedvibarsement for Shipmsent of Private Auto~

wovtre - [ - /52

i The Chilef, Administretive Stalf, Office of Commnlcations,
ma requested this Cffice to resolve & quenstion of the walidity

25X1A9%a m:aa for the shipment of his autcmcbile to
25X1A6a A new Lincoln invoiced and comsigned to 25X1A%a
25Y1AG Ty the mm:m Divieliom of Ford Motor Coupeay axrived in
a

in July, 1954. GSomo question arose a8 to whether this
BT severul others may not love been fimanced for profiit
wmwmmmmxm For this yeason the
25X1A%  ptation refused to bonos I -1ste for reisbursement
25X1A%9a of shipping costs. Afber retwning to headquarters, agpin
mtmmmmmummammw
wis insdequate proot of payment for ile car and insdequate procd
25X1A9a of amershiy. N, who hos zince resigned from the Asency,
mwmamﬁmnm,mammmammm
Coepeny acknowlodzing receipt of payment for the
mmmtmrwmmmmmm. Wm
coreul . fees.

2« An Invesiimmtion of the circumstay surrouanding the
25X1A%9a meﬁﬁ—mwmmm
confucted Ly the Sesurity Officer at I The report of this
25X1A6a juvestigation containg conwincing evidence that the vehioles con~
cerned were fimanced by ancther statien mesber with an uwnderstanding
that the profite or &t least a share of the profits upon resale would
25X1A% goerue to. that station meader. has clalmed that the
sdvance to him was & loan which repaid with interest wWpon
Wm@t&waﬁtwtm'ﬁsmwmtwwm
praffits upon resales would acerue to ithe person supplying the purchase
25X1A0a money. Diring the investigstion of the pehase and import of these
CUTE mde 8 written statement afnitting that the person
mfmmmmmmmmmmhmmm
neme. The desler through whom the ocavs were ordeved
this apd In sddition stated that the person ordering the
mrmx-mﬂthmammlmmmmmm,

25X1A9a 3« It is the opinion of this Office tiat [ held
cnly bare legal title to the awtomobile in guestion and that he
wius in fact a trustes for the perscn who fimenced itz purchase. IP

25X1A9%  snare 1ad beer & loan o= YN bes claibsed the trust situation
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would not bave ardisen and would have held both

legnl and beneficial title to the avtomwobile. However the
rreponderance of the evidance in the Imvestigative report a
indismtes that the purchase money was advanced with an under-
standing that come or all of the profits upon resale would
accrue to the person advwancing the funds. There is little
avidence aslde from the self-serving statements of and
the person Pinancing the purchase that this was in & loan.
There is inmdTicient evidence to rebut thut in the imvestigative

report giving rise to & preswpiion that there s an srrangasen:
farmmmmmma.

%, Under these circumstances, and in the absence of
sufficlent evidence of clear title in I it is the
opinion of this Office that he may not be refmbursed for shipe
ment of the car to the foreign duty statiom.

5¢ It is suggested that in replying to I 1otter
of May 20, reqesting reimbursement you stute that imasmuch as
e fucta developed in the imvestipation indicate that he hald
the car ss trustee for the bdenefii of the person who fimsnwved its
warchuse and bad enly bare lsgal title, he 414 nct have owwmesship
within the meaning of the law and regulations permitting reisburse~
ment for the shipment of privately owned automobiles and that therefore
the claim sust be denied.

G« Slnce most of the facts surrounding the pvchase of
—mmmmwuam&smny
Wi@tim it 1s suggested that you elear the

your letter to |

wording of
Do/s {m), Office of Security. is fanmiliar with the
ense and bas given prelimisary spprovel to handling it in this way.

25X1A%9a

Office of Jeneral Coursel
eut Director of Conmsmiontions
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